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terminals was averted, as everybody be-
lfeved it would be, and the striké of fire-
men on the Southern Pacific lines did not
appear to amount to much. There were
various occurrences pointing to the im-
mense and substantial strength of the
market for copper metal and of the current
and seemingly assured future prosperity
of the iron and steel business. The failure
at the close of the week preceding of a
Stock Exchange house, that if it was not
large yet could hardly be said to be small,
no doubt affected the security market
somewhat in the early days of the week,
since it inspired a call for margins from
customers on the part of commission houses
that in many cases was not responded to.
The confusion over the adjustment of the
rights of stockholders to subscribe to the
Chicago, Milwaukee and St. Paul Railroad
Company's new issue of common and pre-
ferred stock was not perhaps a matter of
market importance, except as it intensified
the irritation commonly felt in the financial
district over the bungling manner in which
the issue of stock was made.

During the year that to-day reaches its
close the stock market has been on the
whole a feverish and uncertain affair, and
while its results have not been displeasing
to investors they have heen such as to make
the profits of professional speculators small.
Indeed there is little doubt tha: the great
majority of habitual traders ia the stock
market have, taking the year as an entirety,
lost money. All these “operators” say that
the market has been one that has been very
hard for them to read. Although trans-
actions in it have been in large volume, the
market has been neither continuously weak
nor strong for any long period; fluctuations
in it have been violent and spasmodic, often-
times without any apparent reason, and its
course has been so fitful, irregular and
variable that those who have attempted to
follow its movements in a speculative way
have found the task one that severely taxed
their powers of judgment. The character-
istic of the market at the end of the year pre-
ceding was, as all willremember, the enthus-
fastio advances made in it, although as high
rates for the use of call money were paid
for the purpose of carrying on this specula-
tion as had been seen at any time in the
present generation. Thestrength in the mar-
ket had been continued for several months
previously, despite a stringent money
situation; such stringency, of course, being
by no meana as great as that which has been
prevailing in the last half of the present
year, owing to the fact that in 1005, as com-
pared with 1908, time money could be had
on fairly easy terms. From August to
December, 1005, however, the market was
buoyed up with the hope that whatever
money difficulties there were were of fleeting
character, and that early in the next year
there would be such an unloosening of the
pocketbooks both of bankers and of the peo-
ple as would make money very easy in Wall
Street. In the first week of January, 1006,
however, the market broke violently upon
the failure of this ease in money to put in
an appearance as early as had been antici-
pated, and although ease in money, or what
was relatively such, did follow later in the
month the market did not resume its ad.
vance; and, indeed, although during the
month of February and the early part of
March the ease in money hecame pro-
nounced, the course of values during this
period bore evidence to anunceasing, if care-
fully conducted, liquidation by those who
had bought'stocks in the excited speculative
movement during «the latter part of 1005,
After this, dulness and idleness was as much a |
feature of the market as anything else.
The call money rate took a spurt at the
time of the April disbursements to the high-
est quotations seen on the Btock Exchange
at that time of the year for twenty-five
years, and although sterling became very
weak and gold imports were made in quan-
tity under Secretary Shaw'’s grant of facili-
tiess to the banks for undertaking such
operations the stock market turned weak
and remained so during the reet of the
month, the deocline being accentuated by

the terrible catastrophe in San Francisco, | the

hrough. the month-of May snd up o

the stock market did not advance.
Prices at no time rose abhove the high level
recorded in the first week in January, and
at the end of the year are considerably |
below this average. It was not, indeed,
until the latter part of the year that it be-
came evident what the trouble was. The
vast business of the country had brought
about such an absorption of money that
although the supply of nfoney had itself
enlarged enormously and had been im-
mensely swollen also throughout the
decade preceding, it was still not large
enough to make the buying of stocks for a
rise on a margin basis other than a costly
operation or to avert a disparity between
the interest vield of stocks and the price of
money in the open market. In the ex-
pense of commission house brokerage dues,
the stock transfer tax and the high interest
chargesmade for “carrying” stocks a large
mathematical percentage against the apecu-
lator for the advance in sacuritics wam
clearly presented. Against this force the
stock market bore up wonderfully through-
out the year as a whole, people still look-
ing, and with good reason, upon the actual
value of properties and their large un-
divided surplus eamings, which were con-
stantly being increased, rather than the
matter of a current distribution of equities
or profits. Toward the end of the year, 1
however, the pressure of monetary con- :
|
|

ditions becams too great to be borne with-
out some recession in market valuations.
After the value of the long talked of *rights,” |
or at least some of them, had been or were, '
as an immediate prospect, deducted from
the Northern Pacific, Great Northern and
St. Paul stocks, the feeling gained ground
that these high priced stocks were sclling at
a levelunwarrantedly high in the face of the
existing money market, and heavy liquida-
tion in them set in which carried the whole
market with it; although considering the
violenoe of the decline in the particular
issues named, it must be sgid that other
stocks on the list were affected much less
than might have been expected.

Views as to the state of the stock market
and of business conditions in the year to
come as they are entertained in the finane
clal district at the present time are naturally
such as follow from the conditions that have
been described. The problem is how to find
money enough to carry on at its normal rate,
of increas~ the great business of the country
that has been developed and at the same
time to provide funds sufficient for those
speculative uses of Wall Street that neces-
sarily and legitimately flow from the pros-
perity of business itself. There is no ques-
tion as to the outlook in the business world
proper. The orders placed for goods, the
pressure of traffic on the railway lines, the
plans for new enterprises and all the data
bearing upon what the economists call the
“consumptive demands” of the country in
the twelve months to come are such as to
assure, the prospect of fair crops being
conceded, even greater prosperity in 1007
than was experienced in the vear just ended,
Nor is there the slightest reason to doubt
the sound and substantial character of the
national well being that has come about,
It rests primarily upon the great increase
in the actual wealth of the Westorn part
of the country and the development of the
West that has been Induced by the high
prices that have been obtained for agri-
cultural products in recent years, these
in turn owing chiefly to the increase in
the population of the country. It may be
that the growth of consumption in our,
country and throughout the world has
been stimulated in the last decade by the
increased production of gold. Inflation in
some degree always accompanies such a |
period of rising prices as has recently been
witnessed; but the fundamental reasons for |
the prosperity of our country are, it is
believed, those that have herewith been
stated. They are manifestly of a perma-
nent and enduring character. [t is obvious,
furlhﬁrmo.n-, that too great oonsideration
should not be given to the high range
of money in the closing months of
as indicating the general
that &  apt _to _ prevail
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throughout a long further period of
time. Every intelligent person realizes
that many of the causes leading to the
present exigencies are of temporary nature
and must, if precedents in such affairs
are any guide at all, be of lessened power
during the early months of the coming year.
It would be very surprising, indeed, if a
greater ease of money does not assert itself
in January and February and if the stock
market does not reflect the fact. It is to
be remembered, on the other band, how-
ever, that in the case of a country, just as
with a business house or an individual,
a greater amount of business cannot be
transacted than the capital or the credit
of the concern justifies; and instances
are pumerous ‘n the history of business
of firms that have found themselves in
difficulties right when their affairs were
more active and thriving than ever before
simply on account of their inability to
obtain ready money. While business has
not been stimulated in other lands by the
same causes exactly as those operating
here, it is nevertheless at the moment at
a very rushing pace there, so much so that
our desires to draw money from Europe are
preciuded, so to speak, by our own com-
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DAVID p. 0GDE: ALTER N. VAIL, Secretary

U1s V. muun%" }"“’""“’""- !A"wm SALD FOR F' Geal. Managor.
?fn MORGENTHAU U.
B

RQHIBALD FORBES, ot

ORWALD STALLKNECHT, Treasurer OI§§(§9IA V’ALR!IE Y ;M'- T

RERAT B JACKSON. Comptrolier. FREDERICK D, RERED, | Amt. Secretaries

EXECUTIVE COMMITTEE.
WILLIAM A. DA

LLIAM P! mféx
JULIAN D. FAIRCHILD,

F. RUTTERWORTAH,

GRO. ¥, NUT JOHN T. LOCKMAN,
BRNoN CIARRRDEO B MO,

J

Issues Travelers' Letters of Credit and Foreign Drafts.

Guaranty Trust Company

OF NEW YORK '
MUTUAL LIFE. BUILDING

Capital, $2,000,000 | Surpius, $5,500,000

INTEREST PAID ON CHECK ACCOUNTS AND ON CERTIFICATES OF DBPOSIT
List of Carefully Selected Securities for Investment Matled upop Application,

OFFICERS :
JOHN W, CASTLES, President,

| OSCAR L. GUBELMAN, Vice.President. ALEXANT "™ | HE
;IA(; r‘gi}x‘:ﬁ,{‘ﬁﬁ'{" Foreign Department, WM, « LDW.'\RIE;:P":":;X':'.M"“&L
.. C. HEBBARD, Secretar:’. F. C. HARRIMAN, Assistant |re
R, C. NEWTON, Trust Officer. R. W. SPEIR, Manager ‘l'.?l'r’\fl “:x;’f;ﬂ?m.

solicits the accounts of corporations, firms and individuals, and invites
correspondence or personal interviews.

Cepital, Surplus & Undivided Profits, $2,900,000

COLONIAL TPRUST COMPANY

Interest allowed on daily balances which are subject to check at sight,
Certificates of Deposit (time and demand) issued.

St. Paul Building, 222 Broadway, New York.

John E. Borne, President.

Richard Delafield,
Cord Meyer,

James W, 1“:’1-.
Philip 8. Baboock,

Arpad 8, Grossmann, Treasarer,
Edmund L. Judson, Secretary.
Joseph N. Babcook, Trust OMoen

}vm-rn.uo-n
Rob't L. Smith, Asst. Secretary.

';ERBo
\O 04.
t“ TRUST cop

86 Broadway

Metropolitan
Trust

§ hC ompany
the C
o e S W s Yerk

F Bjh Ave. & 34th Street.
T 2100 West 135th Street,
Third Ave. & 145th Sireet,

PAYS INTEREST
ON DEPOSITS
SUBJECT TO CHECK.

Household and Personal
Accounts Solioited

EE———
ENGINEERS,

H. M. Byllesby & Co.

INORVORATED

Design, Construct and Operate
Railway Light, Power, Hy-
draulic and Gas Plants.

AMERICAN TRUST BLDG, CHICAQOy,J

|



